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 21st October 2008 
Sub-Prime (USA) & India 

 
The effect of Sub-Prime in USA has been felt in India. 
 
It started with stock market on peak in January 2008 and then after tumbling down it was worst 
affected on 17th October 2008 when index from 20873 came down to 9975. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
We have observed the sub-prime effect on Indian economic also. The growth of GDP has come 
down vis-à-vis Industrial Sector, Service Sector & Agriculture Sector has been affected. This has 
also affected Indian Rupee very badly against US Dollar. (However, it may be a good news for 
NRI)  

 As on 8th Jan 2008 As on 21st Oct 2008 
Exchange Rate for USD 1.00 = INR 39.30500 INR 50.30304 

 
REVERSE SWEEP: Most sectoral indices have fallen over 50% from their January peaks; 
Sensex slips below 10K 
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Market's Run
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From the above graph it will be observed that Dow Jones and BSE are running parallel. 
 

THE PULL DOWN EFFECT 

Date Sensex Move Gain / Loss Net FII in Flow Per Point 
Investment 

UPWARDS 
Feb 7, 2006 

To 
Jan 10, 2008 

10082 
To 

20582 
10499 INR 1,009.51 bln INR 961 mln 

DOWNWARDS 
Jan 10, 2008 

To 
Oct 16, 2008 

20582 
To 

9975 
10606 INR 472.99 bln INR 446 mln 
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The Bull Run is over. Fast and Furious Journey of Sensex from 10000 to 21000 remains A 
SWEET DREAM 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Conclusion: 
“In the near future business activity will falter, unemployment will rise and headlines will 
continue to be scary.” – Warren E. Buffett. 
 
However, it is felt (without any liability) that in the long term this is the best time to invest in 
property and stock market. Interlink feels that the stock market may go down further but not 
much as Government of India injecting lots of liquidity and we feel that the Government may 
give other incentives also.  Compared to other countries, the Indian economy can resist well to 
this crises.  
 
A simple rule: 
“Be fearful when others are greedy, and be greedy when others are fearful. And most 
certainly, fear is now widespread” – Warren E. Buffett. 
 
Interlink is not a Stock Brokers, however, we will be very happy to provide you more 
information if you need it for any reason (Of course without assuming any liability).  


